
Beginners Corner Information

Lesson 4

Stock Selection: Common Sense 
Considerations

Selling Cash-Secured Puts



Avoid Earnings Reports

• Never sell a put option when a company is reporting 
earnings in the current contract period

• WWW.EARNINGSWHISPERS.COM

• Premium Report- running list

http://www.earningswhispers.com/
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Avoid Stocks That Report MONTHLY Same 
Store Sales Stats

• “Banned Stocks”

• GPS, WAG, COST

• For a FREE list: www.thebluecollarinvestor.com

• “Free Resources” link on the top black bar of the BCI website



Minimum Trading Volume

• Never buy a stock with an average trading volume < 
250,000 shares per day

• Favor options with a minimum “open interest” of 100 
contracts and/or a bid-ask spread of $0.30 or less.
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Stock And Industry Diversification

• Minimum of 5 different stocks in 5 different industries

• No one security or group represents > 20% of your 
portfolio

• Premium “running list” has industry information

• Exchange-traded-funds are another way to diversify

• Premium ETF Report



Cash Allocation ($50K Portfolio)



Premium Report- Common Sense Info



Summary

• In addition to fundamental and technical analysis we must also 
factor in common sense principles

• Earnings reports

• Same store MONTHLY sales stats

• Minimum trading volume

• Stock and industry diversification

• Cash allocation

• In Lesson 5 we will address Calculations


