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Lesson 6

Executlng A Put-Selling Trade

= Selling Cash-Secured Puts
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carned the hasics of options and sellmg puts

J A,J the best option-selling candidates using

J i ﬁtal and technical analysis and common sense
~1ples

U ,_d calculations to determine portfolio returns and

~ make-up
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WGInel orae 72 An order to buy or sell a stock or option at
IErCUITeEnt est avallable price

2 Lirlise er An order to buy or sell a stock or option at a
= 5pecil 1c—|3r|ce or better

*_—'-/

—"—‘f’iwaYS use limit orders when selling options
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; 090 - also known as “know your customer” or
- requires brokerage firms to use reasonable diligence
\g g ‘accounts for retail investors to help us avoid

—"

.s:.é-? ap?proprlate risks.

o —— ,‘...-



.

Strategy
Covered call writing

Protective Puts

Buying stock or index puts and calls

Covered put writing

Spreads

Uncovered put and call writing

Uncovered writing of straddles and strangles
Uncovered writing of index puts and calls

Level 3

Level 4

Level 5



Virtual Options Order Form ETunifroer § AsustVatusl Fusds ) Trages Level I

| Account Balanves.
Accours Equiy

TEonsDorall
$95.632.09
Stock Uuyng Power $102,820.10

Frd Cran

$94.73009

|Se3To Open [+] L

l Last o1 ASK |w
1 ; AteeNane [ &) 59.10 €909 $3.10 23,208,532

Relrean

D Maytd 55 Pat 261 255 257 A
O Upriet

s Cuotes deayes at kst 15 mamstes, ‘
O Le2s 285 |¥ Order can be enteredin
C———
ponny ncremonts up 1o $3.00
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Virtual Option Order Preview
| » Please Revaty Your Vietunl Order Carefsty '

| Doscription
FACIBOOK 1C
FACLBOOK NC

~Aclon Oty Symbol
| FOMOIAB5PUl  FACEDOOKMIC

Caomated Commission S1,05
Catimatod Order Total $240.05
Timo 1514 PRET

This Presiew s pravided far yout pretaction, 2o ploase redsw all cecer delass caredaly. Clicking the "Place Order >>" batian will Fanamalius order (9 the eichange
maixelplsce foe sclion.
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\erify. Order

Virtual Option Trade Placed

Thank You. Your order has been received and submitted

Order #42418476
Please record this order number for your records. The order number is a unique number that
should be referenced when communicating with us.

Order Time
4/15/2014 317,04 PMET

| Place Another Trade | | Check Order Status |

What Next?
s View Your Positions
= Check Your Balances



Virtual Order Status
A of 1572014 31840 PUET,
Wirsdey dats da'syad af baast 15 meulas.

View #ostons

- WG —_ 5 :
W FO May14 56 Fut FASEOOOK SCT STO ' Umn2Cs CAY
42412478 FB May14 55 Put FASSUOOK 1S 2%s 267 5710 % 222 gAY

BYO BurToOpen BIC BuyToClost STO  SelToOpen SIC  SenToClose

[ Qro, 6Co [€] vaviggerea
Contingent
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SRVE 'IJ’,JS'F'” OUta Brokeroptions approval forn
\r)r)rJ\/,]J ased on the level of trading approval assigned
U SUAiEgy. rand client experience and finances
1m1t orders when buying or selling calls or puts
‘a‘ade execution is a 4-step process
QL*?f*Paper trade before “going live”

® In Lesson 7 we will address exit strategies or position
management
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