
Beginners Corner Information

Lesson 8 

Step-By-Step Process For 
Mastering Covered Call Writing 

Covered Call Writing



Form A Watch List Of The Best Covered 
Call Candidates: The “Running List”

• Fundamental analysis (IBD 50, 
SmartSelect, Scouter Ratings) 

• Technical analysis (moving averages, 
MACD, stochastic oscillator, volume) 

• Common sense principles (earnings 
reports, diversification) 

• 40-60 stocks is a comfortable number



BCI Premium Report: 
Weekly Stock Screen



BCI Premium Report: 
Watch List: “Running List”



Options Chain: Prepare For Calculations



The Ellman Calculator



Cash Allocation



Trade Execution: 
 Online Discount Broker



Exit Strategies:  
Position Management

•Buy back option first 
• Declining stocks use 20%/10% guidelines 
• Close position mid-contract if time value 

approaches zero 
• Consider rolling strategies on or near 

expiration Friday



For FREE Information

• Visit my blog @ http://
www.thebluecollarinvestor.com/blog/  

• Join my mailing list @ http://
www.thebluecollarinvestor.com/joinfrnds.shtml



For Our Line Of Educational 
Products

• http://www.thebluecollarinvestor.com/store.shtml

http://www.thebluecollarinvestor.com/store.shtml
http://www.thebluecollarinvestor.com/store.shtml


Premium Membership 
Information

• http://www.thebluecollarinvestor.com/membership.shtml

http://www.thebluecollarinvestor.com/membership.shtml
http://www.thebluecollarinvestor.com/membership.shtml


Alan’s Contact Information

alan@thebluecollarinvestor.com


